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Game Theory

Policy Determination
Leaves:  Burn or Bag
How can we encourage leaves to be removed in an efficient fashion
We are presented with choices.  Each individual is free to choose their own strategy based on their utilities
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The Nash Equilibrium in this game is Smith Always Chooses to Bag the Leaves and Jones Always Chooses to Burn the Leaves.  As a result, Smith Bags (2 Utils) and Jones Burns (8 Utils)
The Profit Payoff for this choice is 8 + 2 = 10
However, the socially optimal solution is for Smith chooses to Bag the Leaves and Jones to Bag the Leaves
As a result, Smith  should commit to give Jones between 2 and 3.9 Utils
